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Chinese company Beingmate, which has entered into a
joint venture with Fonterra, is a respected private
company, according to New Zealander and old China
hand David Mahon.

Fonterra has announced a major partnership with
Beingmate and investment to boost its production
capacity in New Zealand, collectively worth nearly
$1.2 billion. The two are forming a global partnership
they say will help meet China’s growing demand for
infant formula.

Managing director and chief investment officer for
investment management company Mahon China, Mahon
said Beingmate was listed on the Shenzhen stock
exchange.

Beingmate suspended trading in its shares in June this
year ‘‘pending an announcement’’. Mahon speculated the
announcement might be the joint venture with Fonterra.
The suspension has not yet been lifted.

‘‘Beingmate emerged after the melamine crisis in 2008
as one of the few not implicated and has gained real
scale. They came into a really very competitive market
and took No 1 position in domestic branded infant
formula,’’ Mahon said.

‘‘Historically they were a children’s product company
which has focused entirely on infant nutrition since the
beginning of 2014. They have taken an original approach
by placing infant nutrition specialists, or people who
wear white coats and appeared to be specialists, in their
stores to advise mothers.

‘‘They understand that it is as much about selling the
story of your product in China as the product itself,’’
Mahon said.

He said the joint venture was good news for Fonterra,
and a good move strategically for New Zealand because
it was a shift towards bringing greater value than
exporting just whole milk powder.

However he said Fonterra would have challenges in
dealing with a Chinese private company since it was not
as formally structured or managed as a New Zealand
company. They would have to be sure about questions of
governance and transparency.

Mahon said Fonterra had been relatively untouched by
the 2008 scandal involving the company’s Chinese
partner Sanlu, when it was discovered melamine had
been added to infant formula.

‘‘Chinese consumers did not know that Fonterra was
Sanlu’s partner because Fonterra was relatively passive.

‘‘In fact there is tremendous gratitude on behalf of the

Chinese because Fonterra and the New Zealand
Government brought the evidence of the contamination
to the attention of the Chinese Government. This allowed
the Chinese to blow the whistle on their own industry.

‘‘If Fonterra had announced the melamine issue
independently many in the industry would have run for
cover and more children would have died,’’ Mahon said.

He said the name Beingmate was a translation of a
Chinese name, but the Chinese name was itself written
as if it was in origin the translation of a foreign name.

‘‘There is a perception that it is part of a foreign
company in China, it wants to give that appearance. It is
based in Hangzhou close to Shanghai,’’ Mahon said.
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