
Our dairy still on
China shelves
By Danika Dent

AUSTRALIAN dairy is caught up in
a clampdown on dodgy baby formulas
thanks to new regulations by the Chi-
nese food standards board.

The clampdown has seen the num-
ber of imported brands fall from 1000
to fewer than 100.

In Australia, only two companies
have completed the new auditing and
registration process, which came in to
effect on May 1.

They are Murray Goulburn and Aus-
tralian Dairy Park.

Missing from the approved list of
128 baby formula makers is Burra
Foods and ViPlus Dairy in Toora.

Burra Foods only recently officially
opened a new extension to the site -
a $22 million drying plant to produce
powder, which will be converted into
baby and toddler formula, and dairy
products for the elderly.

However, Burra Foods' commercial
manager Dale O'Neill confirmed Burra
Foods was still exporting to China.

"There's a lot of confusion around
the issue and it's based on what con-
stitutes "manufacturing' for the Chi-
nese board," Mr O'Neill said.

"Burra Foods is approved for general
dairy export - that is all dairy prod-
ucts Burra Foods make.

"Burra Foods is the manufacturer
for base powder, which is on-sold to
canners.

"The Chinese Certification and Ac-
creditation Administration (CNCA)
board is registering canners, and of
the 10 of those in Australia, only two
have been registered.

"Burra Foods directly supplies one
of the two approved - Australian Dairy
Park in Carrum Downs."

CNCA has said the clampdown on
brands was to protect consumers and
ensure traceability of products coming
in to the country.

The crackdown is believed to have
been started from the melamine scan-
dal, which saw six infants die (54,000
hospitalised) in 2008 when baby for-
mula was adulterated with the chemi-
cal to cause it to appear to have an in-
creased protein content.

Better result for us
Mr O'Neill said if Burra Foods was

to progress to canning its own powder

for export, the company would likely
need to go through the auditing and

registration process.
But he expected any impact to be

minimal.
"We're still in the trial production

phase at the moment so we're not ex-
pecting any affects," he said.

"When we move from the trial to full
production, there may be an affect
through the canners, or other custom-
ers."

Mr O'Neill said the registration pro-
cess would give consumers greater
confidence in Australian dairy prod-
ucts, and ease concerns, proving a
direct link from the cows in South
Gippsland's green and clean paddocks
to the shelf.

"From a manufacturer's point of
view, we would encourage strict con-
trols of the process, which benefits the
better manufacturers |canners], which
are our customers," he said.

"In the end, it will have a positive ef-
fect on ensuring better products for
consumers, confidence in Australian
dairy and be of benefit to local sup-
pliers."

ViPlus out in the cold
ViPlus dairy in Toora, which is to be

a dedicated baby formula plant, dry-
ing and packaging its milk does not
appear on the CNCA approved list.

A company spokeswoman would
not confirm if the company had reg-
istered, or even started the approval
process, referring all calls to the fed-
eral Department of Agriculture.

The department is leading the pro-
cess to have other Australian compa-
nies approved for export.

"Two Australian infant formula
establishments were registered by
Chinese authorities under the new
requirements and infant formula ex-
ports to China are now only accepted
from Australia Dairy Park and Murray
Goulburn." a spokesperson for the de-
partment said.

"The department is working with
manufacturers and Chinese authori-
ties to gain registration of other estab-
lishments."

Last year, the baby formula market
was worth $76 million to Australian
exporters, up from $56 million in
2011.
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Burra Foods CEO Grant Crothers shows Deputy Premier and Member for
Gippsland South Peter Ryan around the new powder section at the Korumburra
dairy factory as part of a $22 million investment in the company. C282114.
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